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With Russian Central Bank owning US$106 billion of mortgage-backed securities in the renowned mortgage giants of Fannie Mae and Freddie Mac, the US subprime mortgage crisis has compounded the ongoing financial crisis in Russia. Between June, 2008 and September, 2008, the Russian Stock Exchange has lost two thirds of its value without reaching its bottom yet.  This loss in market value has primarily affected the Russian millionaires and government owned firms.  With no significant stake in the financial market, majority of the Russian population, however, reflects lack of concern for the current market turbulence, and considers the observed financial crisis simply to be an American or European problem. In this backdrop, Dr. Lazarev’s presentation will offer an observer’s viewpoint in evaluating the efficacy of President Medvedev’s five points strategic plan in shielding Russian economy from the potential negative consequences of the global financial meltdown. In addition, Dr. Lazarev will analyze the pros and cons of Russia’s pledge to inject 950 billion rubles of its central bank reserve into the ailing financial market.
