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CURRICULUM VITA
JAMES G. S. YANG

Professor of Accounting

Department of Accounting, Law and Taxation

Montclair State University

EDUCATION

      - A.B.D. in Accounting, New York University Graduate School of Business Administration, 1986..
      - M.Ph in Accounting, New York University Graduate School of Business Administration, 1986.
      - MBA in Accounting and quantitative analysis, New York University Graduate School of Business  
                  Administration, 1969.  Thesis: Multiple Regression Analysis With Missing Observations.
      - MS in Accounting, Utah State University, 1966.  Thesis: A Closer Look at Direct Labor Efficiency  

               Variance Analysis.

       - BA in Accounting, National Taiwan University, 1961.
PROFESSIONAL CERTIFICATIONS

       - Certified Public Accountant (CPA), State of New Jersey, 1983, certificate No.CC11707.

       - Certified Management Accountant (CMA), 1973, certificate No.124.

AWARDS AND HONORS

       - Received “Professor of the Year” award three times from Accounting Society, 2002, 1994, and 
         1986.

       - Received “Bright-Idea Award” on October 14, 2005 from the New Jersey PRO Foundation of   

         New Jersey Business and Industry Association in a manuscript competition of Published 
         Research Work of New Jersey Business School Faculty on the topic of “Tax Leverage Between   

         Dividend, Capital Gain and Capital Loss,” by James G. S. Yang and Chiaho Chang, published 

         in The National Accounting Journal, Volume 6 Number 1, Spring/Summer 2004, pages 67-76 

- Received “Bright-Idea Award” on November 5, 2010 from the New Jersey PRO Foundation of  

  New Jersey Business and Industry Association in a manuscript competition of Published  

  Research Work of New Jersey Business School Faculty on the topic of “Tax Planning    

  Strategies for the Victims of Madoff Ponzi Scheme” by James G. S. Yang, published in The  

  Journal of 21st Century Accounting, Volume 9 Number 2, Fall/Winter  2009, pages1-8. 

       - Received “Certificate of Merit” from Institute of Management Accountants Annual Conference 

         in a manuscript Competition on the subject of “Whether and How the Internet Commerce 
         Should Be Taxed” by James G. S. Yang, June 24, 2002

- Member and Secretary/Treasurer of Montclair State University Chapter of Beta Gamma Sigma 

         national honorary society.
ACADEMIC EXPERIENCE

       9/1982 - Present: Professor of Accounting, Department of Accounting, Law & Taxation,

                                    Montclair State University.

       9/1978 – 8/1982 : Assistant Professor of Accounting, St. Francis College, Brooklyn, New York.

       9/1972 – 6/1978 : Assistant Professor of Accounting, Fordham University, Bronx, New York.

COURSES TAUGHT AT MONTCLAIR STATE UNIVERSITY

       - ACCT 201 - Fundamentals of Accounting I.

       - ACCT 202 - Fundamentals of Accounting II.

       - ACCT 301 - Intermediate Accounting I.

       - ACCT 302 - Intermediate Accounting II.

       - ACCT 305 – Taxation for Individuals       

       - ACCT 307 - Cost Accounting

       - ACCT 310 – Taxation for Business Entities and Advanced Tax Research.

       - ACCT 401 - Advanced Accounting.

       - ACCT 403 - Tax Accounting.

       - ACCT 404 - Current Tax Problems.

       - ACCT 512 – Basic Taxation for Accountants (MBA course)

       - ACCT 508 – Governmental and Nonprofit Accounting (MBA course)

       - ACCT 525 – International Taxation and Accounting.(MBA course).

ARTICLES PUBLISHED IN REFEREED JOURNALS (64):
1. Yang, James G. S., “Current Development of Internet Commerce” to appear in Journal of State Taxation, March 2011.

2. Yang, James G. S. and Leonard J. Lauricella, “Tax Problems of Digitized E-Business,” in  Journal of Internet Commerce, Volume 9, Issue 3, pages 222-242, November 20, 2010.

3. Yang, James G. S. and Agatha E. Jeffers, “Tax Problems Arising From International E-Business,” in Review of Business Research, 10(3), pages 244-252, October 17, 2010.

4. Yang, James G. S., “Tax Planning Strategies for State Income Tax on Gross Income,” in  State Tax Notes, Volume 58, Issue 11, pages 757-765, December 13, 2010. 

5. Yang, James G. S. and Richard A. Lord, “Break-even Analysis for Stock-based Compensation Plans” in International Journal of Applied Accounting and Finance, Volume 1, Issue 1, October 2010.

6. Yang, James G. S., “What is New York’s Amazon Tax on Internet Commerce?” to appear in International Journal of E-Business Research, December 2010.

7. Yang, James G. S., “Investment Planning Strategies for Madoff’s Ponzi Scheme” in International Journal of Applied Accounting and Finance, Volume 1, Issue 1, October 2010.

8. Yang, James G. S., “Tax Planning Strategies for Stock-Based Compensation,” in Journal of Compensation and Benefits, Volume 26, Number 3, pages 5-14, May/June 2010.
9. Yang, James G. S. “Tax Issues of E-Business – Domestic Versus International,”  in Journal of E-Business, www.journalofe-business.org, Volume IX, pages 52-64, December 2009.
10. Yang, James G. S., “Foreign Tax Credit Versus Foreign Earned Income Exclusion Under the New Law,” to appear in Today’s CPA, December 2010
11. Yang, James G. S., “New Accounting Standards for Consolidated Financial Statements,” in The National Accounting Journal, Volume 10, Number 2, Fall/Winter 2009, pages 28-39.

12. Yang, James G. S., “Tax Planning Strategies for the Victims of Madoff’s Ponzi 
Scheme,” in The Journal of 21st Century Accounting, Volume 9, Number 2, -

         Fall/Winter 2009, pages 1-8.  www.theaccountingjournal.org.  This article received the 

         Bright Idea Award sponsored by the New Jersey PRO Foundation of the New Jersey 

         Business and Industry Association, November 5, 2010.  
13. Yang, James G. S., “Amazon Tax Under Challenge,” in Journal of State Taxation, September/October 2009, pages 37-42.
14. Yang, James G. S., “Tax Problems Arising From Bernard Madoff’s Ponzi Scheme” in 
Tax Notes, Volume 125, Number 5, pages 553-557, November 2, 2009.
15. Yang, James G. S., and Agatha E. Jeffers, “Overview of the New Accounting Standards of FASB Nos. 141R and 160” in European Journal of Management,October18, 2009, pages 169-174. 

16. Lee, Zu-Hsu, Shiming Deng, Beixin Lin and James G. S. Yang, ”Decision Model and Analysis for Investment Interest Expense Deduction and Allocation,” in European Journal of Operation Research, Volume 200, Issue 1, pages 269-280,.January 2010, 
17. Yang, James G. S., “The Impact of FASB Nos. 141R and 160 on Financial Statements,” to appear in The National Accounting Journal, Volume II, Number 1, Spring/Summer 2009.
18. Yang, James G. S., “Step Acquisition in Consolidated Financial Statements Under FASB No. 141R and 160,” in Journal of 21st Century Accounting, Volume 9, Issue 1, pages 1-13, Winter/Spring 2009.  www.theaccountingjournal.org.
19. Yang, James G. S. and Wing W. Poon, “A Comparison Between the New and the Old Accounting Standards for Business Combination,” in Clarion Business and Economic
  Review, Volume 8, Number 1, pages 21-33, Spring 2009.  http://www.clarion.edu/1080.
20. Wang, John and James G. S. Yang, “Data Mining Techniques for Auditing Attest Function and Fraud Detection,” in Journal of Forensic and investigative Accounting, January-June 2009, Volume 1, Issue 1, pages 1-24.

21. Jeffers, Agatha E. and James G. S. Yang, “The Contribution of Audit Failure to the Sub-Prime Mortgage Debacle,” in The National Accounting Journal, Volume 10, Number 2, Fall/Winter 2008, pages 40-50. 

22. Yang, James G. S. “Foreign Tax Credit Concerning Low-Tax Dividend, Foreign Earned Income and Housing Cost Exclusion,” in International Tax Journal, November- 

               December 2008, pages 29-38.
23. Yang, James G. S. and Agatha Jeffers, “Tax Liability of a U.S. Multinational Corporation Operating a Foreign Business Entity,” in Journal of Academy of Business and Economics, Volume 8, Number 3, pages 33-45, October 2008.
24. Yang, James G. S. and Wing W. Poon, “New Accounting Standards for Change in a Parent’s Ownership Interest Under FASB No. 160,” in Review of Business Research, Volume 8, Number 5, pages 179-188, October 2008.
25. Wang, John James G. S. Yang and Jun Xia, “A Systematic Implementation of Project  
    Management,” a contribution to a book chapter of Handbook of Research and Modern   

    System Analysis and Design Techniques and Applications, edited by Dr. Mahbubur Rahman  

    Syed and Sharifun Ressa Syed, Chapter IX, pages 138-148, and published by IGI Global  

    Publication, 701 N. Chocolate Avenue, Suite 100, Hershey, PA 17033-1240, U.S.A., August  

    1, 2008.
26. Yang, James G. S., “Limitations on Domestic Production Activities Deduction,”  
   in The National Accounting Journal, Spring/Summer 2008, Volume 10, Number 1,   

   page 13-23.
27. Yang, James G. S., “Section 199 Offers Valuable Savings But Can Create AMT  

  Complications,” in Practical Tax Strategies, March 2008, Volume 80, Number 3, 

         pages 138-147. 
28. Yang, James G. S. and Agatha E. Jeffers, “Optimal Decision Between Foreign Tax Credit  

  and Foreign Earned Income Exclusion,” in International Journal of Business Research, 
         October 2007, Volume VII, Number 1, pages 111-121.
29. Yang, James G. S. Shifei Chung and Beixin Lin, “New Tax Rules on Foreign Tax credit  
  and Foreign Housing Cost Exclusion,” in International Tax Journal, September/October   

         2007, pages 31-39.
30. Yang, James G. S., ”Foreign Tax Credits Planning With Reduced Dividend Tax Rate” in  

       Journal of International Taxation, September 2007, pages 46-58.
  31.  Weiss, Neil S. and James G. S. Yang, “The Cash Flow Statement – Problems With the  

         Current A Accounting Rules,” in The CPA Journal, March 2007, pages 26-31.

         32. Jeffers, Agatha E. James G. S. Yang, Denis Kleinfeld and Carl Linder, “New Requirements 
  for Tax Incentives in U.S. Possessions,” in International Tax Journal, Fall 2006, pages   

  29-40.
         33, Jeffers, Agatha E. and James G. S. Yang, “The Impact of the U.S.A. Patriot Act on 

               Foreign Banking Operations and Anti-Money Laundering Measure.” by in International 
              Journal of Business Research, Volume VI, Number 3, October 2006, pages 177-189.
         34. Yang, James G. S. Zu-Hsu Lee, Leonard Lauricella and Beixin Lin, “Strategy Development 
        for Maximizing Reduced Dividend Tax and Investment Interest Deduction,” in Review  

               of Business Research, Volume VI, Number 5, October 2006, pages 84-98.
         35. Yang, James G. S., Agatha E. Jeffers and Beixin Lin, “Abusive Tax Shelters – Hefty  

   Penalties Under the American Jobs Creation Act of 2005,” in The CPA Journal, August   

   2006, pages 40-45.  
         36. Yang, James G. S., Zu-Hsu Lee and Leonard Lauricella, “Optimizing Reduced Dividend  

              Tax and Investment Interest Deduction,” in The National Accounting Journal, Volume 8,  

        Number 1, Spring/Summer 2006, pages 19-27.

         37. Yang, James G. S. Chiaho Chang, Beixin Lin and Zu-Hsu Lee, “More Investor Loopholes,” 
         in TAXPRO Quarterly Journal, Winter 2006, pages 29-33.
         38. Yang, James G. S., “Tax Advantage of Exchange-Traded Funds,” contribution of a 
  chapter to a book “Exchange-Traded Fund as an Investment Option” by A. Seddik Mziani,   

  Chapter 4, pages 58-69, published by Palgrave MacMillian Publishing Company, January 10, 

        2006.

         39. Jeffers, Agatha E., Denis Kleinfeld and James G. S. Yang, “Tax Planning With Offshore  

               Trusts After the Jobs Creation Act of 2004,” in Journal of International Taxation,   

               September 2005, pages 44-51.
         40. Jeffers, Agatha E. Denis Kleinfeld and James G. S. Yang, “Compliance Implication of the  

               2004 Tax Reform on Offshore Financial Services,” in International Tax Journal., Summer    

              2005, pages 5-16 

   41. Meziani, A. Seddik and James G. S. Yang, “Use Exchange Traded Fund to Harvest Tax  

         Loss,” in Practical Tax Strategies, May 2005, pages 272-280.

   42. Yang, James G. S. Chiaho Chang and Ruben Xing, “Current Status of Internet Commerce  

         Taxation,” in Journal of State Taxation,  Winter 2005, Volume 23, Issue 3, pages 5-12.  This  

         article was reprinted in The Monthly Digest of Tax Articles, October 2005, pages 28-35. 
   43. Yang, James G. S. and Chiaho Chang, “Investor’s Loophole: How to Reduce the Tax  

         Liability on Interest and Dividends,” in TAXPRO Quarterly Journal, Winter 2005, pages 
        18-23.
   44. Yang, James G. S. and Chiaho Chang, “Tax Leverage Between Dividend, Capital Gain  

         and Capital Loss,” in The National Accounting Journal, Volume 6 Number 1, 
         Spring/Summer 2004, pages 67-76.  This article received the Bright Idea Award sponsored 
         by the New Jersey PRO Foundation of the New Jersey Business and Industry Association, 
         October 14, 2005.  
   45. Yang, James G. S. and Chiaho Chang, “Tax Strategies for Tax-Advantaged Dividends   

         and Capital Gains,” in The CPA Journal, March 2004, pages 53-55.

   46. Yang, James G. S. and Robert Zheshi Ma, “Problem Implementing Value-Added Tax in 
          China,” in International Tax Journal, Winter 2004, pages 46-64.    

    47. Yang, James G. S. and Chiaho Chang, in “Not All Dividends Qualify for the Reduced 
          Tax Rate,” in Practical Tax Strategies, March 2004, pages 171-175.    
          48. Yang, James G. S. Chiaho Chang and Ruben Xing, “Internet Sales Bring Home  

                 International Tax Issues,” in Practical Tax Strategies, November 2002, pages 296- 303.                

.

    49. Yang, James G. S. and Wing W. Poon, “Taxable Base of Internet Commerce,” in   

           Journal of State Taxation, Volume 20, Number 4, Spring 2002, pages 70-80.

    50. Yang, James G. S. and A. Seddik Meziani, “Fresh Alternative to Mutual Funds Offers 
          Tax Benefits,” in Practical Tax Strategies, August 2001, pages 100-108.  

    51. Yang, James G. S. and Wing W. Poon, “Internet Tax – To Tax or Not to Tax: Tax  

           Freedom or Tax Ride?” in Strategic Finance, August 2001, pages 44-48.  This article  

           also won a “Certificate of Merit” award on the subject of “Whether and How the Internet   

           Commerce Should be Taxed,” in an annual manuscript competition given by Institute of  

           Management Accountants at its conference held in San Diego, California, on June 24, 
           2002.

     52. Yang, James G. S. and Wing W. Poon, “Measuring Profit of Software Development 
            Activities: Revenue and Expense,” in Today’s CPA,  July/August 2000, pages         

        34-42, This article was adopted as a continuing professional education (CPE) reading  

        material by the Texas State Society of Certified Public Accountant, and I was asked by the 
        editor to prepare ten test questions for this purpose.
            53. Yang, James G. S. and Huiqin An, “International Joint Ventures in China: Taxation  

                  and Accounting Aspects,” a contribution to Chapter 7 of the book of “Advances in 
                  Chinese Industrial Studies,” 1999, Volume 6, pages 103-127, JAI Press, Inc., Stamford,            

                  Connecticut 06904.

      54. Yang, James G. S., “New Rules on Capital Gains and Losses,” in Today’s CPA,  

            November/December 1998, pages 42-48.  This article was adopted as a continuing   

            professional education (CPE) reading material by the Texas State Society of Certified   

            Public Accountant, and I was asked by the editor to prepare ten test questions for this 
            purpose.  

      55. Yang, James G. S. and Huiqin An, “Tax Incentives of Joint Ventures in China,” in  

            International Tax Journal, Winter 1998, Volume 24, Number 1, pages 68-88.

      56. Yang  James G. S. and Jerry Midgette, “Managing the Exchange Risks of International  

            Transactions,” in Mid-Atlantic Journal of Business, June 1998, pages 141-162.

            57. Yang, James G. S. and Diane K. Schulz, “The Tax Benefits of a Home Partly Rented  

                  to a Tenant,” in The Tax Advisor, August 1991, pages 496-501. 
            58. LiPari Joseph and James G. S. Yang, “OBRA - 1990: Significant Tax Provisions for 
                  Individuals,” in Business & Tax Planning Quarterly, Winter 1990, Volume 6, Number 4, 
                  pages 28-32.

            59. Yang, James G. S., “Treatment of Capital Gain Tax on Change of Status from Rental 
                  Property to Principal Residence,” in The CPA Journal, April 1990, pages 71-73. 

            60. Yang, James G. S., “Understanding Gains and Losses from Multinational 
                  Operations,” in The Management Accountant, February 1990, pages 79-84.

            61.  Yang, James G. S., “Microcomputer Auditing,” in Management Accountant, July 1988,        
                  Volume 23, No. 7, pages 483-485.

            62. Yang, James G. S., “Managing Multinational Exchange Risks,” in Management  

                  Accounting, Volume LXVII, No. 8, February 1986, pages 45-52. 

            63. Siegel, Joel G. and James G. S. Yang, “Barter Transactions: A Growing Trend in  

                  Business World,” in Prentice-Hall Executive Action Report, January 30, 1986, pages 51-
                  52.

            64. Yang, James G. S., “How to Measure Gains and Losses from International    

                  Operations,” in Issues in International Business, Volume 1, No. 1, Fall 1984, pages 43- 

PAPERS PRESENTED TO ACADEMIC CONFERENCES (28):

      1. Yang, James G. S. and Agatha E. Jeffers, “Tax Problems Arising From International E- 

          Business,” a paper presented to the International Academy of Business and Economics - 2010  

          Annual Conference, held on October 17-20, 2010 at Circus Hotel Casino, Las Vegas, Nevada,  

          and published in the proceedings
2. Yang, James G. S., “Investment Planning Strategies for Madoff’s Ponzi Scheme,” a paper 
           presented to the 2010 Northeast Business and Economics Association Annual Conference,   

           sponsored by Montclair State University and held on September 30 - October 2, 2010 at  
           Hyatt Morris Hotel, in Morristown, New Jersey, and published in the proceedings
      3. Yang, James G. S. and Agatha E. Jeffers, “Overview of the New Accounting Standards  

          of FASB Nos. 141R and 160,” a paper presented to the International Academy 

    of Business and Economics -2009 Annual Conference, held on October 18-21, 2009 at  
           Plaza Hotel, Las Vegas, Nevada, and published in the proceedings
      4. Yang, James G. S., “Theft Loss Deduction for the Victims of Madoff’s Ponzi Scheme,”

          a paper presented to the International Academy of Business and Economics -2009 Annual 
          Conference, held on October 18-21, 2009 at Plaza Hotel, Las Vegas, Nevada, and published in  

          the proceedings, Volume 6, Number 1, 2009, pages 323-329.
5. Yang, James G. S. and Wing W. Poon, “New Accounting Standards for Consolidation of 
    Financial Statements Under FASB No. 160,” a paper presented to the International Academy 

    of Business and Economics -2008 Annual Conference, held on October 19-22, 2008 at  
    Plaza Hotel, Las Vegas, Nevada, and published in the proceedings.
       6. Yang, James G. S. and Agatha E. Jeffers, “Tax Liability of a U.S. Multinational Corporation 
           Operating a Foreign Business Entity,” a paper presented to the International Academy 
     of Business and Economics -2008 Annual Conference, held on October 19-22, 2008 at  
     Plaza Hotel, Las Vegas, Nevada, and published in the proceedings.
       7. Yang, James G. S. and Agatha E. Jeffers, “Optimal Decision Between Foreign Tax Credit 
           and Foreign Earned Income Exclusion,” a paper presented to the International Academy of  

           Business and Economics -2007 Annual Conference, held on October 14-17, 2007 at Plaza  

           Hotel, Las Vegas, Nevada, and published in the proceedings
       8. Yang, James G. S. Shifei Chung and Beixin Lin, ”New Tax Rules on Foreign Tax Credit  

           and Foreign Housing Cost Exclusion,” a paper presented to the American Accounting 

           Association Mid-Atlantic Region 2007 Annual Conference, sponsored by Montclair State 

           University and held on April 19-21, 2007 at Sheraton Hotel in Parsippany, New Jersey, and  

           published in the proceedings.
       9. Weiss, Neil S. and James G. S. Yang, ”Cash Flow Statement – Problems With the Current  

           Accounting Rules” a paper presented to the American Accounting Association Mid-Atlantic  

           Region 2007 Annual Conference, sponsored by Montclair State University and held on April 19-

           21, 2007 at Sheraton Hotel in Parsippany, New Jersey, and published in the proceedings.
      10. Wang, John and James G. S. Yang, ”Data Mining Techniques for Auditing Attest Function  

     and Fraud Detection,” a paper presented to the American Accounting Association Mid- 

 Atlantic Region 2007 Annual Conference, sponsored by Montclair State University and held on 
 April 19-21, 2007 at Sheraton Hotel in Parsippany, New Jersey, and published in the 
 proceedings.

      11. Lee, Zu-Hsu, Beixin Lin and James G. S. Yang, “Investment Interest Expense Deduction 
            and Carryover,” a paper presented to the American Accounting Association Mid-Atlantic 

            Region 2007 Annual Conference, sponsored by Montclair State University and held on April 19-

            21, 2007 at Sheraton Hotel in Parsippany, New Jersey, and published in the proceedings. 
      12. Wang, John and James G. S. Yang,.“Data Mining in Auditing Attest Function,” a paper  

            presented to the 6th Global Conference on Business & Economics, at Harvard University on  

            October 15-17, 2006.

13. Jeffers, Agatha E. and James G. S. Yang, “The Impact of the U.S.A. Patriot Act on Foreign Banking Operations and Anti-Money Laundering Measure.” a paper presented to the International Academy of Business and Economics -2006 Annual Conference, held on October 15-18, 2006 in the New Frontier Hotel and Casino, Las Vegas, Nevada, and published in the proceedings, pages 177-189..  

14. Yang, James G. S. Zu-Hsu Lee and Beixin Lin, “Optimizing Dividend Tax and Investment Interest Deduction,” a paper presented to the 32nd  Annual Conference of the Northeast Business and Economics Association, October 28-29, 2005 at Hyatt Newport Hotel in New Port, Rhode Island, sponsored by Bentley College, published in the proceedings, pages 120-123.
15. Yang, James G. S. and Chiaho Chang, “Break-even Analysis for Dividend Tax and Investment Interest Deduction,” a paper presented to the 31sh Annual Conference of the Northeast Business and Economics Association, September 26-27, 2004 at Yeshiva University in New York, New York, sponsored by Yeshiva University, 13 pages, with abstract published in the proceedings.  

16. Yang, James G. S., Chiaho Chang and Ruben Xing, “How Internet Commerce is Taxed Today,” a paper presented to the 31sh Annual Conference of the Northeast Business and 

      Economics Association, September 26-27, 2004 at Yeshiva University in New York, New York,  

      sponsored by Yeshiva University, 14 pages, with abstract published in the proceedings.  

17. Yang, James G. S., Chiaho Chang and Wing W. Poon, “Tax Strategies On Tax-Advantaged Dividends and Capital Gains,” a paper presented to the 30th Annual Conference of the  

      Northeast Business and Economics Association, October 3-4, 2003 in Sheraton Hotel in  

      Parsippany, New Jersey, sponsored by Montclair State University, 13 pages, with abstract   

       published in the proceedings, pages 191-194

 18. Yang, James G. S. and Chiaho   Chang,.“Possible Tax Loopholes Under Low-Tax  

       Dividends,” a paper presented to the 30th Annual Conference of the Northeast Business and   

       Economics Association, October 3-4, 2003 in Sheraton Hotel in Parsippany, New Jersey,  

       sponsored by Montclair State University, with abstract published in the proceedings, pages  

       195-198

 19. Yang, James G. S. and Wing W. Poon, “Taxable Base of Internet Commerce,” a paper  

       presented to the 28th Annual Conference of the Northeast Business and Economics   

       Association, September 27-28, 2001 in Windsor Locks, Connecticut, sponsored by Worcester  

       State College, 13 pages, with abstract published in the proceedings, pages 179-181.

 20. Yang James G. S. and Wing W. Poon, “Whether and How Internet Commerce Should Be  

Taxed,” a paper presented to the 27th Annual Conference of the Northeast Business and  

       Economics Association, October 6-7, 2000 in Central Islip, New York, sponsored by St. John’s 
       University, 22 pages, with abstract published in the proceedings, pages 143-144.

       21. Yang, James G. S. and Wing W. Poon, “Accounting Methods for Determining Profit from  

Software Development,” a paper presented to China Conference on “Managing Global  

       Business in the Internet Age,” June 21-24, 2000 in Beijing, China, sponsored by the University  

       of International Business and Economics and Montclair State University, with full paper 
       published in the proceedings, pages 987-996.

 22. Yang, James G. S. and Wing W. Poon, ”Determining Profit of Computer Software,” a   

       paper presented to the Fairleigh Dickinson University 3rd Annual Business Symposium on  

       “Managing e-Commerce,” on May 12, 2000, 19 pages.

       23. Yang, James G. S., “How to Save Income Tax of Foreign Direct Investment in China,” a 
             paper presented and published in peer-reviewed proceedings of the Second Fairleigh 
             Dickinson University Business Symposium on “Linking the Theory With Practice of Business” 
             on April 23, 1999 in Madison, New Jersey, 27 pages.

       24. Yang, James G. S., “Tax Holidays and Regional Incentives of Joint Ventures in China,” a 
            paper presented to a conference on “International Trade and Corporate Taxation: How Much to 
            Tax Multinational Corporations?” 24 pages, sponsored by the International Trade Counseling 
            Center of Montclair State University on October 21, 1998.  

      25. Yang, James G. S., Diane Schulz and Huiqin An, “Measuring the Gains, Losses and 
Exchange Risks of International Transactions Between China and the United States,” 
             a paper presented to the “Peking University International Conference on Accounting and 
             Finance,” 22 pages, on May 22-24, 1998 at Peking University in Beijing, the People’s 
             Republic of China

      26. Yang, James G.S. and Huiqin An, “Tax Incentives of Joint Ventures in China as  

            Compared With the United States,” a paper presented and published in peer-reviewed 
      proceedings of the conference on “International Business with China: Opportunities and 
      Challenges”, pages 21-29, on June 25-28, 1997 in Beijing, the People’s Republic of China.
      27. Yang, James G. S., “Capital gain Tax on Rental Property Changed to Principal 
Residence,” a paper presented to and published in the proceedings of the American Accounting Association Mid-Atlantic Region Annual Conference on April 2-4, 1992 in Pittsburgh, Pennsylvania, 21 pages.

      28. Yang, James G.S., “The Importance of Teaching Critical Thinking in Accounting 
Through the Integration of Other Disciplines,” a paper presented and published in the 
      proceedings of the American Accounting Association Northeast Region Annual Conference 
      on April 26-28, 1990 in New York City.

MY CONTRIBUTIONS TO THE CPA PROFESSION
       Throughout my thirty-nine years of teaching career so far, I have published sixty-four (64) refereed journal articles and presented twenty-four (24) papers to academic conferences.  This is just the quantitative aspect of my scholarly accomplishments.  In term of quality my articles appeared in may leading journals in the field, such as Journal of International Taxation, Journal of Internet Commerce, International Journal of E-Business Research, The CPA Journal,  Journal of Forensic Accounting, International Journal of Applied Accounting and Finance, Practical Tax Strategies,  Journal of E-Business, International Tax Journal, Journal of Compensation and Benefits, The National Accounting Journal, European Journal of Operation Research, Today’s CPA, Review of Business Research, International Journal of Business Research, Journal of Academy of Business and Economics, Clarion Business and Economics Review, just to name a few.  Among these articles two of them received special awards that indicate the high caliber of my publications.  Another two were designated as continuing professional education materials for the CPAs to study that show the contemporary nature of my publications.  I am acting like a CPA’s CPA.  I take pride in that.  
       Among my articles I specialize in the area of international taxation.  This subject was not been well explored in the past but has become increasingly important today due to globalization of the economy.  I have published twenty-one (21) articles on this topic alone.  This is the area of my expertise and I cherish it.  These articles have reached every corner and every level of the CPA society.  They have benefited the development of the accounting profession.  I even prepare the income tax section of the national uniform CPA exam questions that uphold the professional standards.  These facts clearly demonstrate that I have indeed made tremendous contributions to my profession.
       Looking into the future, I am currently engaged in a busy research agenda, as listed below.  Let me explain some of them.  The new accounting standard on consolidated financial statement is extremely complicated.  It requires further scrutiny.  The current event of “abusive tax shelter” is still going on in court.  It is not over yet.  It needs to be further researched.  The Tax Increase Prevention and Reconciliation Act of 2006 has created a new taxation principle called “stacking rule.”  It has a far-reaching consequence on both individual and corporate income tax.  It warrants a thought-provoking consideration.  Further, the Internet commerce has now become borderless.  It has created a great impact on international taxation.  The problem has not yet been explored.  In addition, the current housing crisis has caused the meltdown of the economy.  The Economic Stabilization Act of 2008 and The Housing Assistance Act of 2008 have enacted some tax relieves for the distressed homeowners.  The details have to be investigated.  There are many more.  These are just some of the topics that I plan to tackle in the near future.  I will keep going as I did in the past and accelerate the level of production in the future.  

FUTURE RESEARCH AGENDA
1. “What Are Abusive Tax Shelters – Listed Transactions vs. Reportable Transactions?”

       The subject of abusive tax shelters is the most burning issue in accounting profession today.  They cost the federal government $85 billion and the state governments $12 billion in tax revenue from 1993 to 2003.  The offshore tax shelters cost the federal government additional $70 billions in unpaid tax.    The accounting firm KPMG, LLP sold four types of tax shelters that cost the IRS $1.4 billion in unpaid tax and earned $124 million in consulting fees.  On August 29, 2005 KPMG, LLP admitted criminal wrong doing and agreed to pay $456 million in fines to the U.S. Justice Department in exchange for deferred prosecution.  On September 22, 2005 KPMG, LLP reached a $225 million settlement with all of its clients who bought the shelters.  Sixteen KPMG’s former executives and one lawyer plus one banker were indicted and will go on trial in January 2007.  The debacle has tarnished the reputation of not only KPMG, LLP, but also the entire accounting profession.  

       What are abusive tax shelters?  Basically, it is a tax planning technique to create artificial capital loss for the sole purpose of offsetting the legitimate capital gain, resulting in tax savings.  The trick is to take advantage of partnership as a gain and loss pass-through entity.  The transaction involves four parties, namely a parent company, a partnership, a bank and a law firm.  The parent company would organize a partnership in the first place.  Then the partnership would borrow fictitious loan from a bank to engage in transactions in financial derivatives.  The law firm would render legal opinion to confirm the legality of the transaction.  These transactions are actually on the paper only.  There is no economic substance.  These fictitious transactions would result in a huge amount of capital losses.  The partnership would then pass through these losses to the parent company that claims deduction.

       KPMG, LLP created four different kinds of tax shelters from 1996 through 2002:  They are 

(a) Bond Linked Issue Premium Structure that earned $80 million in fees, (b) Foreign Leveraged Investment Program that earned $17 million, (c) Offshore Portfolio Investment Strategy that earned $50 million, and (d) S-Corporation, Charitable Contribution Strategy that earned $30 million.  The IRS has issued 21 rulings on transactions that are strictly and explicitly prohibited.  They are called “Listed Transactions.”  The IRS further requires that, if a taxpayer is engaged in tax shelter transaction, it must be registered with and reported to the IRS.  They are termed “Reportable Transactions.  This paper will explain the tax strategies of the four KPMG’s tax shelters and point out their deficiencies.  It will further elaborate what tax shelter is abusive by the IRS standards.
2. “Investment in Stock vs. Investment in Tax-Deferred Annuity – Dividend or Interest”

       Under the Jobs Growth and Tax Relief Reconciliation Act of 2003 the tax rate for qualified dividend has been reduced from a maximum of 35% to only 15% for taxpayers in the above 15% tax bracket or 5% for the taxpayers in the 15% or below tax bracket.  If an investor purchases stock that yields dividend, the dividend is taxable immediately, though at a lower rate.  It cannot be deferred.  On the other hand, interest income is still taxed as an ordinary income up to 35%.  If an investor buys tax-deferred annuity, the interest income can be deferred until its maturity date.  What is the break-even point between these two investment strategies -- stock versus tax-deferred annuity?

       Evidently, the strategy depends on the dividend yield, interest rate and the length of the investment.  The longer the dividend yield, the better is the investment in stock.  The higher the interest rate, the more profitable is the investment in tax-deferred annuity.  The longer the investment period, the investment in tax-deferred annuity becomes more preferable.  This decision requires a mathematical model.  Given both the dividend yield and the interest rate at 10%, the break-even point in investment period between these two investment strategies is about 29 years.  Below this point, the investment in stock is better, while beyond this point, the investment in tax-deferred annuity is more beneficial.  This paper will develop such a model and illustrate examples.  .              

3. ”Stacking Rule in Taxation Principle”

       The Tax Increase Prevention and Reconciliation Act of 2006 has changed the rule for foreign tax credit.  A U.S. expatriate can claim either foreign tax credit or foreign earned income exclusion plus foreign housing cost allowance exclusion.  If the taxpayer chooses the former the taxpayer can claim the tax paid the a foreign government as a credit against the U.S. tax liability, but not more than the U.S. tax liability attributable to the foreign income.  The tax law is not changed.  Unfortunately, if the taxpayer opts the latter the excluded amount cannot reduce the tax rate bracket.  It means that a taxpayer’s tax liability is determined as if no foreign income exclusion were taken.  The tax law has changed and it is very new.  This is the first time in history the Congress has introduced this new concept of taxation, which can be termed “stacking rule.”  As it stands now, in order to apply this stacking rule the “income” must be an “earned income” such as salaries, not passive income such as interest income, dividend income or rent income.  Further, it must be foreign income.  The stacking rule does not apply to “deduction” such as “itemized deductions.”  This new tax concept has a far-reaching consequence on both individual and corporate income tax.  This paper will scrutinize the entire Internal Revenue Code to determine what income can be affected by the stacking rule and its impact on a taxpayer’s tax liability.  

4. ”The Impact of Internet Commerce on International Taxation”

       The Internet commerce is still in its infant stage, but the transaction volume has skyrocketed from $80 billion in 2000 to $327 billion in 2006.  Its commercial arena goes international and borderless.  Its merchandises encompass not only tangible goods but also intangible services.  The stakes involve state sales tax as well as federal income tax.  This paper focuses on the income tax aspect of the Internet commerce.  In order to determine the income tax liability, the seller must have a residency.  If Internet commerce is executed in a cyberspace, how to identify the Internet server’s residency, domestic or foreign?  How to decide whether a transaction is a U.S.-source income or a foreign-source income?  Internet commerce may involve transactions in not only tangible goods and Internet access services but also downloaded information and software.  How should these items be taxed?  If an Internet transaction involves a foreign country, the U.S. taxpayer can claim foreign tax credit.  What is the limitation?  All these questions concern the international taxation in the virtual world.    These questions sustain the substance of this paper.
5. ”Recent Tax Relief for Distressed Homeowners”

       Four years ago in a easy-credit market many homeowners over-extended their credits.  Since the summer of 2007 the housing prices have dropped by at least 25%.  It causes economic meltdown today.  It results in massive layoffs.  Homeowners cannot pay mortgages.  Foreclosures follow.  Banks freeze credits.  The consumers cut back consumption and the industries cut back production.  The recession deepens.  The vicious cycle goes on.  The problem was rooted in the housing crisis.  In order to cure the problem the IRS offers many tax relief for the homeowners.  For example, the forgiveness of home mortgage debit is not treated as a taxable income.  It will relieve the homeowner’s tax burden.  The IRS’s lien on the home property no longer takes the first lien holder.  Instead, it is subordinate to the mortgage holder.  It will enable the banks to extend the loan.  There are many more tax relief measures by the IRS.  The paper will investigate the details.

MY SPECIAL CONTRIABUTION TO GLOBAL EDUCATION
       In the last five years, I conducted two international conferences in Beijing, the People’s Republic of China, in cooperation with the University of International Business and Economics.  In the past ten years I have been instrumental in organizing and lecturing the following 19 training programs on our campus for more than 500 government officials and corporate executives from China on many different subjects:

1.  May 5-20, 2002, a group of 26 high-ranking bank managers from China Development Bank on 

      the subject of “Bank Asset and Liability Risks Management.”

2.  August 20-31, 2001, a group of 20 bank internal auditors from China Development Bank on the subject of “American Bank Internal Auditing Standards.”  

3.  August 13-23, 2001, a group of 43 Chinese government officials from Market Economy Institute of China on the subject of “The Impact of World Trade Organization on Sino-American Trade Relations.”

4.  January 14-March 24, 2000, a group of 23 Chinese government officials from Beijing City government Department of Finance and Department of Labor and Social Security on the subject of “Management of Social Security System, Labor Welfare, Health Insurance and Pension Funding.”

5.  May 14–21, 1999, a group of 17 Chinese government officials from Department of Labor on the subject of “Human Resource Management.”

6.  May 7–11, 1999, a group of 14 Chinese pharmaceutical products manufacturing scientists on the subject of “Current Development in Pharmaceutical Products Standards and Technology.”             

7.  November 9–18, 1998, a group of 23 Chinese government officials from Small Business  

            Administration on the subject of “Corporate Organization and Management.”

8.  October 29–November 3, 1998, a group of 19 Chinese multinational corporate executives on the subject of  “Asset management of multinational corporations.”

9.  October 12–21, 1998, a group of 20 Chinese government science and technological officials from Sichuan Province on the subject of “Organization and management of science and technology.”

10.  October 29-November 9, 1997, a group of 16 corporate lawyers from Chinese Ministry of International Trade and Cooperation, on the subject of “International Trade Laws and Regulations.”

11.  November 2-12, 1997, a group of 17 corporate financial executives from Chinese Ministry of 

            International Trade and Cooperation, on the subject of “International Trade Risks  

            Management.”

12.  March 25-April 4, 1997, a group of 14 Chinese chain store executives on the subject of  

            “Corporation Organization.”

13.  February 21-28, 1997, a group of 18 corporate executives from Jiangsu province on the subject of “Corporate Organization.”

14.  August 14-22, 1995, a group of 18 government officials from the Ministry of Water Resources on the subject of “Multinational Corporation Management Structure.”

15.  November 27-December 5, 1995, a group of 20 government officials from Shuchuan province on the subject of “The Applications of High Technology in Economic Development.”

16.  October 10-18, 1994, a group of 19 government officials from Beijing Commission of Economic Trade on the subject of “Development of International Trade.”

17.  June 20-July 1, 1994, a group of 20 bicycle production executives from the Chinese Bicycle 

            Association on the subject of “Marketing Strategy.”

18.  June 9-21, 1993, a group of 32 Beijing government finance and taxation officials on the subject of “American Accounting Standards and Taxation System.

19.  March 8-24, 1993, a group of 27 bicycle production executives from the Chinese Bicycle   

       Association on the subject of “Marketing Research.”

GRANTS AND AWARD RECEIVED
1. Global Education Grant, $2,000 in 2000 for China conference.

2. Global Education Grant, $2,000 in 1997 for China conference.

3. Global Education Grant, $6,100 in 1995 for China Television Education Series.

4. Global Education Grant, $2,000 in 1992 for International curriculum development.

       5. On October 14, 2005, I received a “Bright Idea Award” on the fourth Annual Volume of the Published Research Works of New Jersey Business School Faculty, sponsored by Seton Hall University and New Jersey Business and Industry Association, for the article “Tax Leverage Between Dividend, Capital Gains and Capital Losses” by James G.S. Yang and Chiaho Chang, published in The National Accounting Journal, Volume 6, Number 1, Spring/Summer 2004, pages 67-76.
       6. On June 24, 2002, I received a :Certificate of Merit” award for my paper “Whether and How the Internet Commerce Should be Taxed” in an annual manuscript competition sponsored by the Institute of Management Accountants at its annual conference held in San Diego, California, June 24, 2002.
MY MISSION STATEMENT

       The primary mission of accounting education is to train accountants for industry and the auditing profession.  The accounting position is responsible for the financial affairs of an enterprise and the integrity of a financial statement.  This function is technical and quantitative-oriented in nature, rather than judgmental and qualitative.  Therefore, my teaching responsibilities are aimed at the delivery of a common body of knowledge in the measurement of operating results and financial position of an enterprise, and the use of the financial data for decision-making purposes.  In addition, since most of our accounting graduates will eventually become financial executives of corporations, my teaching must also envision the cutting-edge knowledge in the management of the modern business organizations.  Further, given our mission as a teaching university, I must also consistently engage in continuous improvement in pedagogy, intellectual contributions and professional services so as to promote my teaching effectiveness.

MY STAKEHOLDERS   

       We belong to the accounting profession.  Our graduates will follow our footsteps to enter into the same profession.  This profession includes not only the public accounting firms, but also private industries and non-profit  organizations.  In order to make my mission successful I must satisfy my constituencies.  Further, our alumni play an extremely important role in the recruitment of our accounting graduates.  Therefore, my stakeholders consist of my students, big and small-sized certified public accounting firms, private corporations, government agencies and our alumni.  In the pursuit of my teaching excellence I must enter into alliance with my stakeholders by means of regular feedback of my teaching results.

MY STRATEGIC CHARTER

1. “Delivery of sufficient knowledge required by the accounting profession”
       Since almost all of our accounting graduates take the certified public accountants (CPA) examination immediately after graduation, the first objective of my strategic charter is to plan my course up to the CPA examination standards.  And since I am teaching the capstone course of advanced accounting, this objective becomes even more urgent.  The CPA examination is largely based on the Financial Accounting Standard Board Statements.  Therefore, technically this is the core of the professional knowledge.  Further, as our graduates move upward through the corporate ladder, the required knowledge is expanded to include finance and management.  As a result, my teaching must prepare our graduates to be a well-rounded professional.

2. “Preparing our accounting graduates for global management” 
       Most of American corporations have entered into the international arena; so has the accounting profession.  Our accounting students must learn how to tackle the global environment, and our accounting curriculum must have global perspectives.  Accounting standards will eventually be internationalized.  For this reason, in the future my advanced accounting course must shift attention to foreign exchange accounting, and my taxation course must emphasize international taxation.  This change in strategic focus should not jeopardize the current curriculum because technology shall enhance our teaching effectiveness in the classroom, by which more materials can be covered within the same amount of time.  This new focus should serve as a core of my strategic plan in the future.

3. “Accounting students are not fed with professional knowledge, but are led to think the    

    new problems in the future”  
       New business environment creates new financial problems.  As a result, new accounting standards are issued in greater frequency than ever.  Accounting treatment of financial derivatives is only one of many examples.  Today’s accounting curriculum can never foresee tomorrow’s accounting problems.  Therefore, accounting professors should teach not only the old accounting standards but also the guiding principles in solving the new problems.  This is the strategy in the design of my course contents in the future.

4. “Accounting students should be trained as an effective member of a team”  
       No matter whether our accounting graduates work for a public accounting firm or a private corporation, they are always a member of a team.  To be successful in a team, one must learn how to communicate, express and present himself.  The teaching of professional knowledge is only one part of the learning experience.  In the process of teaching, I must emphasize the importance of communication skills by means of group project, case study, team work, presentation, discussions, debate, oral questions and answers, etc.  This is another strategy in the design of my teaching approach in the future.

5. “Accounting students should be taught to engage in self-development, self-confidence and 

    self-esteem so as to reach their own full potentials”  
       According to our experience, accounting graduates will change their careers many times in their lives.  A few will become partners of the Big Four accounting firms; most of them will become corporate financial executives; and some of them will become business owners.  This indicates that different people have different potentials.  In school we must teach them how to develop their own potentials and grow on their own.  In order to do so they need self-confidence and self-esteem.  The primary purpose of education is to promote this aspect.  The students look upon us as their role model.  We do not just teach them, we must also inspire them.  For this reason, in the conduct of relationship with my student, I must engage in more extra-curriculum activities with my students, such as student-run Accounting Society, symposium, seminar, meeting, counseling, advising, wine-and-cheese party, etc.  This is yet another strategy in the conduct of my rapport with students in the future.

6. “Overview of the New Accounting Standards of FASB Nos. 141R and 160"

       This paper points out that FASB No. 141R and 160 have completely changed the subjects of business combination and consolidated financial statements.  It offers an overall review for both topics.  The acquisition fees of a business combination must be classified into two categories: direct and indirect.  The former is treated as a reduction of “additional paid in capital,” while the latter is an acquisition expense.  At the time of business combination, the acquiree’s net assets must be remeasured at its fair value.  If the acquirer’s cost of acquisition is more than the acquiree’s identifiable net assets, the difference is treated as “goodwill”; otherwise, it is a “gain on bargain purchase.”  If the business combination involves step acquisition, the previous investment must be remeasured at the acquiree’s fair value that includes goodwill.  It may result in the recognition of a gain or loss.  

       When the parent company has obtained controlling interest of the subsidiary company consolidation of financial statements becomes required.  At that time the subsidiary’s identifiable net assets must be remeasured at its fair value.  It must also estimate the subsidiary’s total fair value including goodwill.  Goodwill is the difference between them.  Thus, goodwill is so determined that it represents both the parent’s share and the noncontrolling interest’s portion.  If the parent does not wholly own the subsidiary, the noncontrolling interest must be provided.  Thus, the noncontrolling interest also includes goodwill.  If there are any additional equity transactions after consolidation, the difference must be treated as an “additional paid-in capital” in the Balance Sheet, rather than a gain or loss in the Income Statement.  If an equity transaction causes the parent to lose controlling interest, the gain or loss must be recognized in the Income Statement.
7. "The Effect of the Mark-to-Market Accounting Standard”
       FASB No. 159 (The Fair Value Option for Financial Assets and Financial Liabilities) was blamed for the current banking crisis and housing woes.  The implementation of this standard reduces the value of bank mortgage loan assets.  It results in a huge loss.  It further reduces the bank equity.  As a consequence the bank credits are frozen and the entire housing market collapses.  In addition, this accounting standard must also apply to bank liabilities.  If  the banking operations deteriorate its credit rating will drop.  The amount of outstanding debt decreases too.  It results in a gain.  But the gain is not real.  What is the problem with FASB No. 159?  This paper will investigate it.  
8. "Theft Loss Deduction for the Victims of Madoff’s Ponzi Scheme"

       This article points out that, by the nature of the Madoff’s Ponzi scheme, the investment loss constitutes a theft loss rather than a capital loss.  It further substantiates that the investment is a transaction entered into for profit.  As a result, the theft loss is fully deductible without limitations.  The paper further demonstrates that the amount of the theft-loss deduction consists of the initial investment and any additional investment plus any fictitious income included in taxable income in prior years, but reduced by any third-party recovery.  The nondeductible theft loss qualifies as a net operating loss that can be carried back for three years and carried forward for 20 years.  The phantom income is deductible as part of the theft loss, provided no amended tax return is filed to claim a tax refund.  The statute of limitation is three years.  Thus, the taxpayer cannot go back to the years where the periods of limitation have expired.  

       This article also explains the safe harbor treatment offered by the IRS.  In terms of the amount of deduction, the IRS allows the taxpayer to deduct a maximum of 95% of the qualified investment that is the initial and additional investments plus fictitious income but before any recovery, if the taxpayer agrees not to file an amended tax return and also not to pursue any third-party recovery.  The deductible theft loss is further reduced by the third-party recovery.  If the taxpayer intends to pursue any third-party recovery, the maximum deduction rate is reduced to 75%.  If the taxpayer agrees to take this safe harbor treatment, the taxpayer must further agree not to deduct any more theft loss in future years and also not to file amended tax returns to apply for tax refunds for prior years.  Two examples were given for demonstrative purposes.   
9. “Tax Planning Strategies for the Victims of Madoff’s Ponzi Scheme”
       This paper points out that the investment in Madoff’s ponzi scheme is a transaction entered into for profit, but it was stolen, not sold.  Therefore, the loss is not a capital loss, but a theft loss.  Further, the theft loss deduction is fully deductible without the exclusions of $100 ($500 in 2009) and 10% of adjusted gross income.  The year of deduction 2008, but the taxpayer is allowed to file amended tax returns for 2007, 2006 and 2005, not the years before 2005.  The nondeductible theft loss is also qualified for not operating loss carry back and carryover.

       The amount of deduction depends on the qualified investment which is the sum of the initial investment, the subsequent investment, and any phantom income reported as gross income in prior years, reduced by any withdrawals.  The IRS offers a safe harbor treatment by which the taxpayer must agree not to file amended tax returns for prior years.  If a taxpayer further agrees not to pursue any potential third-party recovery, the deductible theft loss is equal to 95% of the qualified investment, but reduced by any actual recovery.  If a taxpayer intends to pursue any potential third-party recovery, the deductible theft loss is equal to 75% of the qualified investment, but reduced by both actual recovery and potential third-party recovery.  

       If a taxpayer does not elect to use the safe harbor treatment and also intends to file amended tax returns for prior years and pursue potential third-party recovery, a taxpayer cannot deduct the phantom income.  The above 95%/75% reduction does not apply.  As a consequence, the deductible loss is equal to the sum of the initial investment and the subsequent investment, but reduced by both actual recovery and potential third-party recovery.    

       The victims of Madoff’s ponzi scheme now have an option.  They can elect whether to file amended tax returns or not, and whether to pursue potential third-party recovery or not.  As a result, there may have four different possible strategies: (A) not to file amended tax return and not to pursue potential third-party recovery,  (B) not to file amended tax returns but pursue potential third-party recovery, (C) file amended tax returns but not to pursue potential third-party recovery, and (D) file amended tax returns and also purse potential third-party recovery.  If a taxpayer gives up the right to file amended tax return, the strategy has the benefit of deducting the phantom income, but it sacrifices the benefit of tax refund.  If a tax payer gives up the benefit of pursuing potential third-party recovery, it has the advantage of higher percentage of loss deduction and also not reducing the loss deduction by the amount of potential third-party recovery, but it sacrifices the benefit of potential third-party recovery.  This paper offers optimal strategies for each of these four alternatives.     

